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income taxes. So really tnere 1s little comparison between
devracka and other states. We have the simplified form.
Jther states have developed thelr own income taxes and so
fortn. Therefore, 1t's really hard to show any sort of
comparison.

§ CULLAN: Senator liew2ll, Senator Murphy mentioned,
in nis arzument, tnat the present tax structure in lebraska
would ve one that would be designed against corporaticns and
tnereby prevent some that migiht otherwise come to
from coming to Nebraska. Would you, or could vyou
ret'ute an argument llke tnat?

SENATUR NEWELL: Oh yes. I don't think that's true at all.
The only way, in my opinion, S nator lMurphy can make that
statement 1is 1f you don't tax corporations, therefore there
!5 an Incentive to come. That is basically what he's doin=.
ie's zoing to cut the taxes. Thev're not paying more than
their fair share now. In fact, I think tney're payinzs less
thar. tnelr falr share. But as 3enator Murphy has stated,
and I tnink he sincerely believes this, if you don't tax

rations there would be incentive tc come nere. He's
£ to lessen the tax or ccrporations. That 1is exactly
it is.

SENATOR CULLAN: Do you bellieve that tax cn cornorations in
Nebraska 1s....

ZIJATOR NEWELL: Every state in the union taxes corporatiocns.
dost of them tax to a much greater extent than llecraska.

We've zot one of the lower corporation taxes in the country.
Je're not out of line ia terms of competing with other states.
Thnere are a lot of other reasons why corporations locate in
vou look at.... Because of the advent of the
taxes, most states, when they exempt per-

) taxes, as we have done in the 3tate of lebraska,
se the lost revenues from the porate income tax.
not been done in Nebraska. We e some tremendous
and very attractive tax advantages for corporations in this
o
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state that ought to attract corporations., The only problem
Wwe would nave 1s that we're not in the sun belt. Znercy
costs are nigher in Nebrazska and so fortn, that is tne reas
we nave.... You know.

SEZNATOR CULLAN: Thank you very much for your assistance,
Senator liewell.

Chair recognizes Senator “rank Lewis.

F. LEWIS: Mr. President, thiz is the series of

=z arguments of this perfect system of taxation that
ve created. The Board of Equa ization, voth througn the
remarks you just neard from the distinzuisned Jovernor and
tne tax setting, is the problem created by tne failure of
podies to belly up to wnhat the issues are. We went tnrousn
this once before. The reason it was passed once before was
there was colng to be a triggering of the tax at that time.
n fact, as I recall the whole process, I put that on and
pointed that cut. Senator Duis had it removed in a ticht
e. Suddenly everybody Just discovered if it wasn't done
tnat particular fashion that the taxes would increase.

r an increase. Once thatwasall you had to
increase, and tne hands grabsoed for those
wouldn't velieve. I've never seen them s0
provlem, Senator Lworak and you may want &t
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